
Gommercial Insurance
Division
P0. Box 911

Houston. TX 77001

713-876-5600

Fax: 713-876-5602

March 9, L992

Mr. Lowell Braxton
State of Utah
Division of Oi}, cas and Mining
355 West North Temple
3 Triad Center, suite gso
Salt Lake City, Utah 84l-80-1203

RE: Tenneco Minerals Company
FiIe No. M/053-005 Mined Name: Goldstrike
Surety Bond No. 51 S 33324-2-92

Dear Mr. Braxton:

Enclosed, via Airborne Express, you wil-} find the
Reclamation Act Replacement Surety Bond/Contract
referenced principal which is ready for filing.
Regards,

MAR I 0 it:2

nivlstoii oF
OIL GAS & MIFIJT{G

Mined Land
for the

pk/

Enclosures

cc: Debra Brannum, Tenneco Minerals
P.O. Box 2Bl-300
Lakewood, CO AO22B

Larry Nolen, Tenneco Inc.
P.O. Box 25LL
Houston, TX 77252-25LL

Co.

PhyUi$ Kauffman
Bond Department



DOGM MINERALS PROGRAM

Checklist for Board Approval
of

FORM AND AMOI]NT OF SI]RETY

P&flrrd Mrtlh 10, 1992

Mine Name Goldstrike
File No. M/053/005

Iterns
Provided
Yes No Remarks

Executive Summary X Revised summary to include pernit amendment.

Location Map X

Reclamation Bond Estimate X

Signed Reclamation Contract X

Signed Power of Attomey/
A ffrdavit of Qualification

X

Bond/Reclamation S urety x
Surety Sign Off
(Odcr Std../Fcdcrd A gc{ci!s)

x BLM signoff not required for tbis permit amendment,



EXECUTIVE SUMMARY

Revised March 10, 1992

(NOI revisions - 10/5/90. l/22l92: NOI amendments - 3/5/92)

Mine Nnme: Goldstrike
Operator: Tenneco Minerals Company

P, O. Box 2650
St. George. Utah 84770

Telephone: (801) 574-3164
Contact Person: Ken Kluksdahl

I.D. No: M/053/005
County: Washington
NeflExisting: Existing Mine -

Original permit aporoved 8/88.
Mineral Ownership: FederaUPrivate
Surface Ownership: Federal/Private
Lease No.(s): Refer to Appendix A
Pemit Term: Life of mine

Life of Mine: Present reserves to be depleted by mid-1995

LegalDescriPtion: Township3gSouth.Range18West.portionsofSections16-.17-19,20and21

Mineral(s) to be Mined: Gold. silver

Mining Methods: Open Pit Mining - Cyanide heap leach operation

Acres to be Disturbed: 270.3 fincludes 3/5/92 amdmt. acreage : @45 acres). l/22l92 revision
presently under staff review.

hesent Land Use: Wildlife habitat. recreational, mining and exploration

Postmining Land Use: Same as above

variances from Reclamation standards (RuIe R613) Granted: R6l3-004-111.6.
R613-004. 1 I 1.7. R613-004-1 I 1.9

Soils and Geoloey:

Soil Description: Undeveloped colluvium on steep sloBes. relatively shallow. poorly develolnd
soils. consisting of - gravelly silty loams. silty cla),s. gravelly clal, loams. gravelly silt loams,
sandy loams and eravelly sandy loams.

pH: 7.96 - 8.ll

Special Handling Problems: Rocky outcrops and steep slopes lack salvageable topsoil
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RECLAMATION ESTIMATE

Tenneco Minerals Company M/053/005
Goldstrike Mine Washington County
COVINGTON AMENDMENT last rev- March 10, 1992

Prepared by Utah State Division of Oil, Gas & Mining

Reclamation Details

-Tenneco area estimates & unit costs are used in this estimate
* * *This xtimates applies to the Covington Amendment ONLY

-lncludes: Covington Pit-Road-&-Topsoil area, road #1 & #2 topsoil stockpiles

-Access roads regraded, topsoiled, scarified & seeded; zone: adiacent to road

-ASSUME backfill *100,6 of total pit volume; 4.8 pit acres unreclaimed

-Large drainage basin crossings -- culverts; small basin crossings: Iow flow
-AIl drainage crossings to be recontoured at final reclamation

-Topsoil stockpile areas only scarified & seeded

-Hauling and placing topsoil by scrapers, dozers, & water truck
-Seeding, mulching, crimping & fertilizing cosfs = Tenneco estimate

-Acreage: pit-8.7, pit topsoil-2.0, road #1 topsoil-2.8, road #2 topsoil-1.7
road-6.5, road zone-2|.8; total reclaimed acr€aee :
-Construction supervision during reclamation;Totaldisturbed acreaQe:45.3

Descriotion
Backfill Covington Pit
Regrade access roads
Prevent access to regraded roads
Recontour drainages (large x-ings)
Recontou r drainages (small x-ings)
Topsoil: pit, road & road zone
Scarify: pit, road, zone & stockpiles
Seed: pit, road, zone & stockpiles
Supervision
Mobilization (5 pieces of equip)

Amount $/Unit
135,000 cY 0.50

6.5 acre 3,900
1 sum 600
2 each 1,200
5 each 330

62,650 CY 0.60
40.5 acre 325
40.5 acre 452

6 week 1,000
5 each 1,000

Cost-$
67,500
25,350

600
2,400
1,650

37,590
13,163
18,306
6,000
5,000

SUBTOTAL
+ 1Oo/o CONTINGENCY

SUBTOTAL
+ 5 yr ESCALATION(1.270lo)

TOTAL

177,559
17,756

195,314
12,722

208.036
ROUNDEDTOTAL IN 1997-$ $208,000



March 9, 1992

Mr. Lowell Braxton
State of Utah
oivision of oil, cas
355 West North Ternple
3 Triad Center, Suite
Salt Lake City, Utah

Commercial lnsurance
Division
P0. Box 911

Houston, TX 77001
713-87F5600

Fax 713-876-5602

and Mining

350
8 4l_8 0-L2 03

Frs
|'|AR 1 0 i;!2

sivisCIN oF
orl GAS& il,t!FJ$.!c

RE: Tenneco Minerals Company
File No. M/053-OO5 Mined Name: Goldstrike
Surety Bond No. 61 S 33324-2-92

Dear Mr. Braxton:

Enclosed, via Airborne Express, you will find the
Reclamation Act Replacement Surety Bond/Contract
referenced principal which is ready for filing.
Regards,

py./

Enclosures

cc: Debra Brannum, Tenneco Minerals Co.
P.O. Box 281-3OO
Lakewood, CO 80228

Larry Nolen, Tenneco Inc.
P.O. Box 2511
Houston, TX 7'7252-25LL

Mined Land
for the

PhyIli$ Kauffman
Bond Department



File Number M/053/oo5

Effective Date

STATE OF UTAH

DEPAHTMENT OF NATURAL RESOURCES
DIVISION of OlL, GAS and MINING

355 West North TemPle
3 Triad Center, Suite 350

Salt Lake CitY, Utah 84180-1203
(801) 538-5340

HECI.AMATION CONTHACT
--'ooOoo--

For the purpose of this RECTAMATION CONTRACT the terms below are defined

as follows:

M/0s3/00s

FORM MB-RC
Favised Octobff 23, 1991

FECI.AMATTON CONTBACT

"NOTICE OF INTENTION" (NOl): (File No.)
(Mineral Mined)

"MINE LOCATION'':
(Name of Mine)
(DescriPtion)

,'DISTURBED AREA':
(Disturbed Acres)
(Legal DescriPtion)

''OPERATOFI":
(ComPanY or Name)
(Address)

(Phone)

Page 1 of 9

GOLD

G3LDSTRIKE - 3s 14lLES N0RTHWEST 0f
5T. GEORGE. WASHINGTON COUNTY. IIT

270.3 ACRES

(refer to Attachment "A")

TENNECO MINERALS COMPANY - UTAH

P.0. Box 2650
ST. GEORGE, UTAH 84770

[Bo1) 574-3164



'OPEHATOR'S REGISTERED AGENT':
(Name)
(Address)

(Phone)

"oPERATOR'S OFFtCEFI(S)":

''SURETY':
(Form of Surety - Exhibit B)

''SURETY COMPANY':
(Name, Policy or Acct. No.)

'SURETY AMOUNT':
(Escalated Dollars)

"ESCALATION YEAR":

''STATE":
"DlVlsloN":
.,BOARD'':

EXHIBITS:
A ''DISTUHBED AFIEA":
B "SURETY':

KEN. A. KLUKSDAHL

MINE MANAGER

P.0. Box 2650

(Rn1) 674-?r64

DAVID R. DELLING

CORPORATE SURETY

AETNA CASUALTY AND SURETY

State of Utah
Division of Oil, Gas and Mininq
Board of Oil. Gas and Mininq

Revision Dates:

{? non nnn

1gg7

This Reclamation Contract (hereinafter relerred to as "Contract') is entered into
betweenWthe..operator''andtheUtahStateBoardof
Oil, Gas and Mining ("Board").

WHEREAS, Operator desires to conduct mining operations under Notice of
lntention (NOl) File No. M/053/005 which has been approved by the Utah State
Division of Oil, Gas and Mining "Division" under the Utah Mined Land Reclamation Act,
Sections 40-8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter
referred to as "Act") and implementing rules; and

Page 2 of g
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WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved Reclamation
Plan, and Operator is obligated to provide surety in form and amount approved by the
Board, to assure reclamation of the Disturbed Area.

NOW, THEREFORE, the Board and the Operator agree as follows:

Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the Notice of
Intention, and the Reclamation Plan. The Notice of lntention as
amended, and the Fleclamation Plan, as amended, are incorporated by
this reference and made a part hereof.

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to
the Board. Such surety as evidenced by the Surety Contract is in the
form of the surety attached hereto as Exhibit B and made a part hereof.
The Surety Contract shall remain in fullforce and effecl according to its
terms unless modified by the Board in writing. lf the Surety Contract
expressly provides for cancellation, then, within 60 days following the
Division's receipt of notice that the Surety Company intends to cancel the
Surety Contract, the Operator shall provide a replacernent Surety
Contract in a form and amount reasonably acceptable to the Board. lf
the Operator fails to provide an acceptable replacement Surety Contract,
the Division may order the Operator to cease further mining activities and
to begin immediate reclamation of the Disturbed Area.

' Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-7(1)(e) of the Act.

Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force and
etfect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of lntention, as amended and the Reclamation Plan, as amended.

lf reclamation of discrete sections of the Disturbed Area is completed to
the satisfaction of the Division, and the Division finds that such sections

Page 3 of g
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2.

4.

6.



q

10.

7.

t1.

11.

12.

are severable from the remainder of the Disturbed Area, Operator may
request the Division to certify that Operator has reclaimed such discrete
sections of the Disturbed Area in accordance with the Act and
lmplementing rules, the Notice of lntention, as amended and the
Reclamation Plan, as amended. lf the Division makes such certification,
Operator may make request to the (Board) that the aggregate face
amount of the Surety Contract provided pursuant to paragraph 2 be
reduced to an amount necessary to provide for completion of the
remaining reclamation. The (Board) shall hear Operator's request for
such reduction in accordance with the Board's Procedural Rules
concerning requests for Agency Action.

Operator agrees to indemnify and hold harmless the State, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
operator's agents and employees, or contractors to comply with this
Contract.

Operator may, at any time, submit a request to the Board to substitute
surety. The Board, in its sole judgment and discretion, may approve
such substitution if the substitute surety meets the requirements of the
Act and the implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

lf Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in
the enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of this
Contract by Operator may, at the discretion of the Division, result in an
order to cease mining operations. After opportunity for notice and
hearing, the Division, or Board, as appropriate, may revoke the Notice of
lntention, order reclamation, or order forfeiture of the Surety Contract, or
take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be liable
for any additional costs in excess of the surety amount which are
required to comply with this Contract. Any excess monies resulting from
forfeiture of the Surety Contract, upon completion of reclamation and
compliance with this Contract, shall be returned to the rightful claimant.

Page 4 of 9
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13.

14.

This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by the
parties involved.

Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party.

SO AGREED this _- day ol 19

BY

Operator
TENNEco MINERALS cor,rpRrl{ _ urAH
BY: David R. Del'l ing, President

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

James W. Carter, Chairman
Utah'State Board of Oil, Gas and Mining

Page 5 of I
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By

DIVISION OF OIL, GAS AND MINING:

Dianne R. Nielson, Director Date

STATE OF

COUNW OF

On the day of 19 _, personally

appeared before me, who being duly sworn did say that he/she, the said

:: $:,3'5",1?:':'iffi RJ:HX",i'i "'
acknowledge to me that heishe executed the foregoing document by authority of law
on behalf of the State of Utah.

Notarv Public
Flesiding at:

My Commission Expires:

Page 6 of 9
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OPERATOR:

TENNECO MINERALS COMPANY - UTAH

Operator Name

By oRvlo R. ortut'tg. pRrsrorNr

r\
STATE OF \---o c-co R Ao o )

\ )ss:
COUNTY OF Jef Fee-=o aJ )

On the 19q"_,personally
whoaooeared before me

sworn did say that he/she, the said

and duly acknowledged that said instrument was signed on behalf of said company
authority of itq byJaUp or a resolution of its board of directors and said

duly acknowledged to me that said

8-tz-Q3
My Commission Expires:

Page 7 of I
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Signature

company executed the same.

Public



SUBETY:

THE AETNA CASUAITY AND SURETY COMPANY

Surety Company

By Phyllls Kauffman - Resident Vice President 3-9-92
Company Officer - Position Date

STATE OF Texas

couNry oF Harris

On the 9th day of Mar ch ,tY yt 
,

appeared before ffi€ Phyllis Kauffman
being by me duly sworn did say that he/she, the said phytris Kauffman
is the Resident Vice Presldenr

\ cc.

)

personally
who

of TIIE AETNA CASUALTY AND SURETY CoMPANY

and duly acknowledged that said instrument was signed on behalf of said company
by authority of its bylaws or a resolution of its board of directors and said

.r.rfnyrl-ls Kaurrman duly acknowledged to me that said
company executed the same,

Llnda W.

Residing at: I{ouston
Barne s

Texas

7-20-95
My Commission Expires:

NOTE: An affidavit of Qualification must be completed and attached to this
form for each authorized agent or officer. Where one signs by virtue of Power of
Attorney for a company, such Power of Attorney must be filed with this Contract.

Page 8 of 9
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f;TliElI
LIFE & CASUALTY

POWEH OF ATTORNEY AND CEHTIFICATE OF AUTHORITY

oFRES|DENTvIcEPRES|DENT{S}ANDRES|DENTASS|STANTSECRETARY(|ESI

xNow ALL MEN ay THES€ pn€s€Nls, THAT TltE ITNA CASUATTY ANO SUFETY COMPANY, a co.porarjon or!. r.d sndr lh. l.wl ot th€ st.t? ol

Co.n.cricut and haviE its principat oit'.e an th. Cily ot Hartto.d, Counly ol Ha.tlord. Stnle ot Conn.clicul, hY its dulv .ulhonrcd ollket, do€! h€,ebY itpoinl lh'

to[oring rasidanr ofricerlsl, wrrh bosiness add.?33 i^di€ared b.low hrt withovi t.r.itor].1 reslriation, and do.t Ernt lull pow.t.nd .urho.ilv to cach Eesidenl vrcc

pr.sid.nr to iign and erecvr. on its bah.lt. and to .ach 8e5'dent Assistanr s.cretsrY to 3asl tnd altalr 0.] i13 b€h3lt, anY a.d all bond5, r.cogni!rnc.s, contracrs ol

ind€mnily, o. wrinn€s obtigat&./ i^ lhe datur! ol a bond, racognirlnce, o. co.dilao.al unde.t€ting.nd any .nd all conscnrs incldent the..to. lnd rll tlch in'

sr.umcnls signed by any oai! ot srid Fesrdent Vrce Pr€sidants. wh€n s€alcd a.d atleited by any olher pc.soo nameO baiow as ona of said n.sident Altirtant

S€cr.t.nes, s'\all ba a3 vatid and binding upon rha Compa.y a5 it the 5ame had becn sagn.d by lh€ Prctio.nl and dulY sealad lnd ert.sled

These amoinrments a.a made under ano oy authonly ot rh€ to owing Standing Resohrrioni ot said Codpany wh€h nesolutions a.. now in lull lo.c. and ellecl:

voTED: Thal a!ch ol the tolowing olt'cers: cMirman. v'c! chaidan, P..srdent, ant Ereculrve v|c. Presidan!. Any Sanior Vica Pre3td€^i, A.Y Vic. P.es|d€nl

Any Aasrst.nr Vice presidenr, Any Sec.arary, Any A35istanr Secrela,y. may from trme to lim€ appoinl Aasid€nl Vice Presdenl5. R€5ident aii'slanl Secr€tarias.

Arto..!y5-in.Fact, a.d agenri to 3ct tar a6d on t€halt ol rhr company ano may 9rv. any such appointee such aulhorrtv as hit cerl'I'catE ol aulio.rlv tY

6.r*nb. to sran wrth the cohp.nr's name and seal with rhe company s 3€al bonds, recogni.ances. ao.l,acl! ol Indemnity,.nd oiher wrrtrngt oblrgalorv l.l rh.

nar.,. or " 
bona. rcco9nrz.nc., or condrrrcnat unddrahing, anO :ny ot said olficets o. lhe 8o€td of Oi.€clo.5 mav at anv lm..emov. .ny sucn ,pporte. ano

rlvotr lne powet and aulhorrly gr!!n nrn

voT€or Tha!.^y bond, r.co9ni2a6ce. conr€cr ol inctemniry, or wrnng obligalo.Y in lie 
^atore 

ol a bond,.acognir6nca, or codditrodtl u.detlaking lhallbe valid

and bin<tlng lpon rhe Co.npany wh€n (a) iigned by rhe Charrma.. lhs V|ce Ch3nman, tha Prasident. an €,(.culiva Vi€e Pt€srde.t. a S€nror v|ce Presidenl, a Vice

prelidenl.;. Ass,stanr vrce presiOlnr or by . Fesidenr Vi.! Ptls'Oant, p!r!u.nt !o rh. powlr p.e3c.ibed i^ th€ c.rlrf'cate ol autho.'ry ol ilch R€sGanl Vica

ftesrddr and duty .rte.t!d ano 3lated with the comp.ny'r 36al by a secfetatY ot Assrstant s€€r€lB.y or bY i Besrdenl aisritani secteiarv, pu.s'rant to Ine power

p..:cfib€d n ta€ cerriticar. ot aorFo.iiy ot 5!ch Residenr As.,3rant s?..etarv; o. (bl dutf .rdlr€d londe. 5.a1, 
'1 

requrcdl bY ooe o. fio.e AlldneY34.'Fact !ur_

suant to th€ powcr g.escrrb€d in brs or rh€rr c.rtiiical' or cetl{icales ol 
'uthonlY

Thra podar of Attorney .n.t cerrificara of Aurhority is si!fl€d and 3ealed by t csrmde (nd€r ano Dy au$ority ot the tollow'ng standing F€solul'on vol.d DY rha

6osfd ol Oir€clo.s oi THE ,€TNA CASUALTY ANO SUnETY COMPANY which F.lolurion ir now h ll)ll lo'ce and ellecl:

VOTED: That lh€ signarura of e8ch ol rhe follow']g oflicers: Chatth!6, Vice Chanha^, Ptesid..l. Any Er?cutrv! V'ce Ptcsid€nl, AnY Senro. vrce Prelidenl

Any Vice prlsidenr, iny ls:tiaor ViEe Prcsident, Any s.crcla.y, A.y Assrllzni Secret.ty, .nd lhe taal ot lhs Compa.Y daY b€ allixad bY ,acsiFllr lo anv

powfi ot aforncy o. ro any cerriti.ar. retating th€.cro appor^ri.g F€sidcn! vrce Presidenls, Resrdent A$ist3nl Secrcratiat or AlloritYs.i._F6ct lo. 9urpo5€3 only or

.,,ecuring rno ericst,ng;nds and unctertakingt and othe' wrtings oblig'lorv in th€ n'tlte th'reol and e'v 
'uch 

gowet ol eno'neY or ce't|l$alt b€ari'g llcn r!c'

5.rfiita 3ign6tv.e q' tacsrm,tc 5€.t 3ha ir vatrd anct br.ding upon the Company and zny slch powar so ?recut.d and c€.lili€d bY ir]ch ta.limile s'gnalut. an! rec'

limik s;at !h.|| be vatrd and biftji€ upon rhc Comp.ny in lh€ lulurc wrth r€spact 10 .ny bo6d o. u.denakrng to whEh il i. tltached

tN wtTN€SS WH€REOf. THE 4TNA CASUALTY ANo SUFETY CoMPANY h.s caused rhrs mltrumcnr to be srgntd bv ir. senior vice

President - ao<t its corpo..t€ lear ro b. h€r.to .rfited rhis 15th daY ot July 19 91

stare or coonecrrcur 
)
I 5s. Harrro.d

Co0,uy ol Hsntord 
)

-'';::: 
;ii;;'''

i; "T"'::" ;:
t,*r. ..,.!

ilw
tiii*],I),tt"

signad and Saal.d !t !he Ho.nc otlice ol th' comP"Y in the citY ol Harrlo'd siate of

a March ' ts 92 ..,$o 
tt',ri

r" -"noro. 
ri

1L -* i.;
"1... .::i'

ts-23ss)(Mt 1o/90

on $is 15th d.y or July . ls 91r b€ro.! me Derso.urry cam. J0SEPH P. KIERNAN . to

,ne tnown, wrr, b€ing by m€ duty iworn. did d;os. !6d say: rh.r he is SeniOr ViCe Pfesident ol IH€ ITNA

casuALTY AND suRETY CoMPANY. th. corpo'3tion d!5ctib€d In t'rd whicn 
'x€cutlcl 

lh€ abov€ inil'ud"ti lhal he know3lh€ !€al ol !''d cotpot'nonr |nil lhe

slrt attir.d lo th6 laid rnsr.!m..ti ra slch co.porat! seal; that il w.s so effir.! by alihority of hi5 ollica under lhe St.nding F.5otutio.r3 of ia,d corPo'.|'on and

th.l he ligned his €ma lhar.lo bv lake aulho.rlY

CERTIFICATE

r, rhc !nd€'5isn.d, Segretary ol THE.{TNA CASUALTY ANO SUR€IY COMPANY.

a 5tock corporalp.t ot t Slate ot Connecricut. OO HEREBY CERTIFY lhal th. loregoing and atliched Pow.t ot ArtorneY and C€rtilicat. o, autho.ilv rldaini in iqll

forc. .nd har mt ba.n rsvotsd; rnd iurrharmo.a. lhar th. Sr.nding Fesolutrcns ol the 8oa.d of Orr€clor!. r! sat io.th in lha C.nificat. ol AulhorrtY. rra now in

rH E ArNArcAsuA:uri..H. coM PANY

RESID€NT VICE PRESIOENT{S)

San J. Shelton
l,lichael C- ilenendez
Bobert 6avos
P- T. 0sburn
Douglas J. Bothey
l{i-llian E- Gellhausen III
Phoebe Adarns
Linda W. Barnes
Phyu.is Kauffman

ffESIOENT ASSISTANT SECAETARYII€S}

Sam J. Shelton
Hichael C. l,lenendez
Robert Gavos
P. T- Osburn
Douol"as J- Rothev
Wiltam E. GellhSusen, III
Phoebe Adams
Linda H. Barres
Phyllis Kauffman

BUSINESS ADOA€SS

Houston, Texas

TH E ETN A CAsUALTY AND SUFETY COMPANY

Connecl,cut. Daled this 9th dav

R- T. Chiaradio
Secretary

PRINTEO IN U,S A.



Operator

M/053/00s

ATTACHMENT "A'

TENNECO MINERALS COMPANY - UTAH GOLDSTRI KE

Mine Name

}IASHINGTON

The legal description of lands to be disturbed is:

Page 9 ot I
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The disturbed area for the Tenneco Goldstrike Mine consists of roads, mine pits,
mine dumps, drainage c_on1-qof facilities, mineral processing facilities, and
administrative/support facilities totalling 270.3 acres,mordor less, and located in
portions of:

all ofthe southwest quarter ofSection 16, the southeast quarter ofthe
southeast quarter and the southwest quarter of the south'east quarter
of Section 17, the southeast quarter aird the southwest quarter of the
northeast quarter and all of the southeast quarter, of Se'ction 19, all of
the northeast and northwest quarters of Se-ction 2e all of the
northwest quarter and the noithwest quarter ofthe northeast quarrer
_ol-Secrion 21, all in Township 39 South, Range l8 West, SLBM,
Washington County, Utah. -

County, Utah

Permit Number



EXHIBTT B

MR FORM 6

Joint Agsrct Ilondrhg ForE
(October 1991)

Bond Numbe,.
Permit Ngmber_M/ 053 l' 00 5_

Mine Name Goldstrike

STATE OF I.IIAFI
DEPARTMENT OF NATUNAL NESOURCES

Division of Oil, Gas antl Mining
355 West North Temple

3 Triad Center, Suite 350
Salt Lake Ciry, Utah 84180-1203

(Bo1) s38-s340

THE MINED I.A}ID RECI.AIVIATION ACT

SURETY BOND

The undersign"d TENNEC0 MINERALS C0MPANY - UTAH 
"r 

principal
and AETNA CASUALTY AND SURETY as Surety, herebyjointly and severally
bind ourselves, our heirs, administrators, executor-sr_su_cgqqqg_rs^1n{.4s-s!glq uqto.the State of
Utah, Division of oil, Gas and Mining, 

"n4 
u.s. DEPARTI'IEIIT 0F INTERI0R' BLi4

in the penal r,r* o1 TlllO MILLI0N doll"rs (52'000'000 ).

Principal has estimated in the Mining and Reclamation Plan approved by the
Division of Oil, Gas and Mining on the day of . 19----.-, that
acres of land wiil be disturbed by this mining operation in the State of Utah.

A description of the disturbed land is attached hereto as "Attachment 1".

The condition of this obligation is that if the Division determines that Principal has

satisfactorily reclaimed the disturbed lands in accordance with the approved Mining and
Reclamation Plan and has faithfully performed all requirements of the Mined Land Reclamation
Act, and complied wirh the Rules and Regulations adopted in accordance therewith, then this
obligation shall be void; otherwise it shall remain in fuIl force and effect.

If the Mining and Reclamation Plan provides for periodic parriai reclamation of the
disturbed lands, and if the lands are reclaimed in accordance with such Plan, Act and

regr:lations, then Principal may apply for a reduction in the amount of this Surety Bond.

* THIS BOND REPLACES BOND # 61533324-2-91 ISSUED 7/24/91 IN THE AMOUNT OF

$1,200,000.
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iinti,.t*i'"t s''Ee tt Eond

In the converse, if the Mining and Reclamation Plan provides for a gradual increase
in the area disturbed or the extent of disturbance, therl the Division may require that the
amount of this Surety Bond be increased, with the written approvai of the Surety.

This bond may be canceled by the Surety after ninety (90) days folowing receipt by
the Division and Principal of wrinen notice of such cancellation. Surety's liability shall then,
at the expiration of said ninety (90) days, cease and terminate except that Surery will remain
fully liable for all reclamation obligations of the Principal to be performed prior to the date of
termination.

Principal and Surery and their successors and assigns agree to guarantee said
obligation and to indemnify, defend, and hold harmless the Division from any and all expenses
(including attomey fees) which the Division may sustain in the coilection of sums due
hereunder.

Surety will give prompt notice to Principal and to the Division of the filing of any
petirion or the commencement of any proceeding relating to the bankruptcy, insolvency,
reorganization, or adjustment of the debts of Surety, or alleging any violation or reguiatory
requirements which could result in suspension or revocation of the Sureqt's licerxe to do
business.

IN WITNESS WHEREOF, the Principal and Surety hereunto set their signarures and
seals as of the dates set forth beiow.

'i

lr
Date: 316lqz-'

Date: 3-9-92

TENNECO MINIRALS COMPANY - UTAH

Principal (Perminee)

By (Name typed): DAVID R. DELLING

Title:

THE AETNA CASUALTY AND SURETY COMPANY

Surery

By:(Name Typed)

Attorne

Douglas J. Rothey



POWER OF ATTORNEY AND CERTIFICATE OF AUTHORITY OF ATTORNEY(SFIN.FACT

KNOW AtL MEN gY ?!t€SE PFESENTS.1HATTHE,€lNA CASUALTy ANO SURETy COMFANY, . corporarion dulyorga.tirld und., rh! tswr otrhe
stale ol connecicul. and hrving hs principal oftic! in th. dv ol Hardord, County of Sarrtord, s!.ra ot cgnnesticut, hatb mada, co.tgtituted a.d
.gcoin..d..nd dols by rhe3€ g'.srnrs flEre, cons.irule End.peoinr san J. shelton, ili-chael c. llenendez, Robert
Gavos, Q6ugl3s J- Rothey, P. T. Osburn, lfiIiar E. GeJlhausen, rrr or phoebe Adams - -

THE €rNA cAsu,aN! €UFETy 

'69MPANY

, jts lrua and lawful Anorneylsl-in-Fac!. widt full gowar and a!tho.itv herew conf€rred
anv 9laac wirhin rhe uo,ted star!!, or. it rha foltowing lin. be filled in, within th. ..!a rh.rr desig.

, lhe tollowing lnsrrumcn(j):

of Houston, Texas
to sign, arlclJ(e and rcinowledga, at
natao
bY his^er soi. iignatur! .nd aqt. sny and 3ll bonds. r.cognirancc5. conrtad! ot indlrnniry, rnd orhei \^rriri ngs obtig.tory in tha narura ol a !onc.
recogniranca, or cond:tional undenaling, and arry and ell qonsent3 incidan8 rha..ro

'nd 
to bind THE €TNA CASUALTY ANo SURETY CoMFANY. l.h.r.by as firlly ar!<t to th€ !!.nG .n.nr .. it thc s.rne w.r. lignrd by l}te duiy

.ut ro.ired otfclrs oITHE €TNA CASUALTY ANO SUR€Ty COMpANy. and.lt !h..c.r ot s.idAnom?r(!l.in,F!er. pu.suantro tnc aq6o.rtv h.r.rn
givcn. a.a h...by iatifad and confrrned.

Thi. appointm.na ir tn.da qndar ind ttY authoriry otfi. lollowing Standing Easolslions ot said Corngaiy whtatr Flsoiutio.! ar! no* in futt torce
and !l{act:

VOTED: Thst aacn qt lhc toitq,-ing oaliclr!: erainn an. Vic. Ola innan. pr6jdGnC Any 6!!€trtiya Viar praaidanr. Any Scnio. Via! prr3idln r. Any Vicr
Pt?5i<tant. A'lY AssislrnI vic! Pflridrnr. Afly Sact?rary. Any Assisrant sacr.raay. m3y from tirnr tg tima appoint gaaida Mc!prlaidlnts, RaaidearAssiiant Sacraaa.ica. Anorncys-in.Facl .nd Ag an!! ro acl to. rnd on b.hatt o, dl! Comga'|, anC |nay giya any sJch aggoiniaG 3nch r.rthority a! hiscldifcala ot.lthoritY mry Ptcacdba lo sign with ltra comp€ny'5 nEma and s.at with ttrc conrpri'r scsr uonoi ?rcolnirarr"es, contracrs orirdafi.litY, and oG.r w.ilings oblagatory in tha ntruraot a bond, ,c@g^arane. o. condftional undanaling. and any oi said otficrr: or thc Boerd ofOiracto6 rn.y at any ti.ra rafiova rny such aggoirta! and rcvoke ria Foliar an<t aldlo.ity 9iv6 hid;
VOTED: fhat anY bond. raaogni4.a!, contract ot irdamnity, orr.itirg ot{igatoay in lh! natura ot I bond, rlaognirtDc!. or cgndational undanalinE
shall b. vilid ind binding u9on fta Co.nf|..ry whan lal signad by $e Ciri.rnan, lna Uca OEirnrn. drq pr:sildcot, an E lautiva Vicr pr!3ident. ;
sanioa wca Prc.idcnt a Mca Pt6id.nt rn Assi$anr vicc Pr.aidant or !y I R.sidanr vica pllaidGnt, prr6uant to th. porra, praacribad iar lhc
cariificat! gl rqtirotity of $Jdt B"aid.nt Vic! Pr"aidlit Ind d!ly an.3rld and aaala{ widt UtrCo.rgaaty,t saal by I Sccrqu_t or Arsinanr Sccretary
ot bY a Raaidcn( A*ialtnt Sagat lry. Plta:ruanr lo drc aorar 9@acribad in dra clniticara ofaqshority ofgrdt A€irntAssjrtlntsacrlrary; or lb) dlJlyctacsrrd (rindar s!ar. it raqtriaad) by oni or rnora acomat!-in-Fac! puni|rad to tna 90ntr lra5qibait in hE oa t rair crnifcerc or crnifcarcs or
aurnontY.

thi3 Pqw.. ot anotnaY and Canifcara ot Atrthonly it 5igncd ard laalad by tacrirfita undar and by asrho.ity ot dra to owing sranding FsroludonYot'd W $' Board of oit!<io6 ot TH€ .€TNA c!{SuaLTY ANo sunETY CoMPANY rhktr Rc.oiurion b n.ii in fu forE! .n t .tt.ct:
\€TED: ?hat dta aignrtura of aadt otdlr loltowing otfcafti Orsirrnan, Vicc Chairrnan. FrEidcn! Aiy &acrltiva \ficr p€.idant Arry S€nior Vice
Pi6idant, A'rY vic! PtEidant AnY assil!. !ic! Prcaidatt!a.ry saitrtrry, arr/ a$ist.ms€atarv. and ttlt laal ottttc company rrly bG alfixad by
tacsirnila to a.ry Fo*!a ol rnomct o. to a,ry cartifcata rcladn€ fi.rgo aDpoindag Bar;dcit Vic! pr€idaft3, gGidant ,{i6ia6na S.craaricr orAnomcysjn'Fact tot gutpotat onlY ot araqrdng and ancsling bonds and undlrtaungs anct odr.rw'iringa obligatorv in tft? nln r! rhar!€t and any
3trdl9gw"r ot rtomry ot cattiilcata b.ariag srrdr fa6imilasi9naaur. o. Laritnilc aaat shel lrG valid ard bi.tdi;g qpon rha Comgr.ry .no any sucnpowat ao tlaculad and clttifi.d by such hcsiftila signarura rnd facsilnita slal 3ha[ ba valid ana binainq ugJn drc cafig:ny rn !h. tuturr wjlhr6ta€! tO eny bond or unddialing ro whidt it i3 attachedi

Senic
P. Ki€cnan
Vice hesident

oa ai: I5th d4 ol July , ts 91 , b.to.! rn ,.r!on lv czrlr JOSEpH p. lCfEilAilto m. rnown, wtro, bdng W '''. outy 3wom, did <lr9o!..nd sav: tn.t hcl3ir. ir Seffie ViCg pfesidenD o,THE '€TNA cAsuaL?Y aNo SUBETY COMPANY, th. cortrc.adon d'ctit i iln *i *rri.rt o.crrt a drc .bov. irsr.urn.nc ar.t n.r/jr! tno,,t th.sGrl ot s'id co'9o'adon; lhatltl! 3!!l .tfxad to trr. a.id insaru6.n( is ssdl coqroraaa !.c; ard dtat ha/sha.r!.rrr!d tra r.id anlrruttrant on bci.tfot th. cooo..tion bV rurho.ity ot hk^ar oafic! undlr lha SlandinE n.rol"Jor.. tr.crloe

cEsnnca7E

Lrhcuad''.igncd' 
- - 

s:=E-ty ot rHE.€tNA cAsuaLTy ANo sui€TycoMpary. I noci corpoarion ofrh.slata ot Connacridrt.0O H€REgy CEFnFy $ar rh. torcgoin9..ld aRach.d powcro,ano..w andC!fiifcaaao,A||ftoriry ?crn ir€in ful,o.c! andh'! dot btcn tcvol€d; and furih.tmo.a. lhat th. strn<ti.g S.soludona of tna Bo.rd o{ oirlctoE, ai t r lq.d| in ihc c..ti6catr o, Audronty, ara now

s,'gncd and sraled .t th. Hom. Otfic! ot rh! Comp.ny. ;n rh. city o{ H.ntord. ,,",. J -nn4,al. ry,"o *o 9th day o,lfarch '"92 rJi='1. ln7-,,Ir./,{ --:+ EY :!{ r h-}J r^' '',l\r 
/-rlt--

irff:1 "l6hnlr-ffir.:. -.{,i Fepetey(s.ri2u iMr 2.!xr 1..:,*-:.r 
V pnrNrEo w u.s A.

LIF€ & CASUALiY

lN WTTNESS WHEFEOF, THE €lNA CiSUALTY ANO SUnE;y COMPANY h.s ..rJ!!rt tttrs instrumcnr ro b.,ion.d by irs
Senior Vi.ce President .nd iE e€.por.t. s..l ro ba h.r.ro afix.d trir lsth

dav of July l9 91

Stalq of Conna<tiqrt \
I rs. Hentord

Counv ot Ha.rto.d ,
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l{LaeNanc -?liJTliFfille-

SO AGREED this_ day of 19_.

James W. Carter, Chairman
Board of Oil, Gas and Mining

*NOTE: Where one signs by virtue of Power of Anorney for a Surety Company, such Power of
Attorney must be filed with this bond. If the Principal is a corporation, the bond shall be
executed by its duly authorized officer.
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Douglas J. Rothey

is the (officer or agent) officer

AFFIDAVTT OF QUAIJFICATION

, being first duly swonL on oath deposes and says that he,,/she
of said Surery, and rhar helshe is duly authorized to

Subsiribed and sworn to before me this 9th dav of 1.9 92

Residing at:
Linda W.

Hou s ton,
Barne s
Texas

My Commission Expires:

July 20 19 95

execute and deliver the foregoing obligations; that said Surety is authorized to execute the
same and has complied in all respects with the laws of Utah in reference to becoming sole
surety upon bonds, undertakings and obligations.

Signed:

Title: Douglas J. Rothey, Attorney-In-Fact

March

Notary Pubiic
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"ATTACHMENT 1"

TENNECO MINERALS COMPANY UTAH GOLDSTRI KE

Operator Mine Name

t.lASHINGTON

The legal description of lan& to be disturbed is:

M/053/005
Counry, Utah

Permit Number

The disturbed are a for the Tenneco Goldstrike Mine consists of roads, mine pits,
mine dumps, drainage control facilities, mineral processing facilities, and
administrative/support facilities totalling 270.3 acres, more or less, and located in
portions of:

all of the southwest quarter of Section 16, the southeast quarter of the
southeast quarter and the southwest quarter ofthe southeast quarter
of Section i7, the southeast quarter aild the southwest quarter'of the
northeast quarter and all of the southeast quarter, of Section 19, all of
the'northeast and northwest quarters of Se ction 2Q all of the
northwest quarter and the northwest quarter ofthe northeast quarter
of Section 21, all in Township 39 South, Range 18 West, SLBM,
Washington County, Utah. '


